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Mike Ward Accounting & Financial Consulting, PLLC 
Mike Ward, CPA 
266 RCR 1397 
Point, Texas 75472 

(903) 269-6211

mward@mikewardcpa.com 

INDEPENDENT AUDITOR’S REPORT 

Honorable Judge and County Commissioners 
Delta County, Texas 
200 W. Dallas Ave. 
Cooper, Texas 75432 

Report on the Financial Statements 
I have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Delta County, Texas (“County”) as of and for the year ended 
September 30, 2016, and the related notes to the financial statements which collectively comprise the County’s 
basic financial statements as listed in the table of contents.   

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 
My responsibility is to express an opinion on these financial statements based on my audit.  I conducted my 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on an auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, I 
express no such opinion.  An audit also includes assessing the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit 
opinion. 

Opinions 
In my opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information 
of Delta County, Texas as of September 30, 2016, and the respective changes in financial position for the year 
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then ended in accordance with accounting principles generally accepted in the United States of America.  

Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis and Required Supplementary Information, as listed in the table of contents, be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. I have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to my inquiries, the basic financial statements, and 
other knowledge I obtained during my audit of the basic financial statements.  I do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide me with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 
My audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise Delta County, Texas’ basic financial statements.  The introductory section and other supplementary 
information are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. 

The other supplementary information, as listed in the table of contents, is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements.  Such information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In my opinion, the information is fairly stated in all material 
respects in relation to the financial statements as a whole.   

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, accordingly, I do not express an opinion or provide any assurance on it. 

Respectfully Submitted, 

Mike Ward Accounting & Financial Consulting, PLLC 

Point, Texas 
May 17, 2023 
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narrative.

Financial Highlights

•
 

to meet the government's ongoing obligations to citizens and creditors.

•

•

prior fiscal year.

•
was 19% of total general fund expenditures for this fiscal year.

Overview of the Financial Statements

condition of Delta County.

The government's total net position decreased by $142,348.

DELTA COUNTY, TEXAS

MANAGEMENT DISCUSSION AND ANALYSIS

September 30, 2016

As management of Delta County ("County"), we offer the readers of the County's financial statements this
narrative overview and analysis of the financial activities of Delta County for the fiscal year ended
September 30, 2015. We encourage readers to read the information presented here in conjunction with

(net position). Of this amount, $694,530, or 35%, is invested in capital assets which do not
directly generate revenue and are not available to generate liquid capital. Net assets restricted for
court use are $80,350, or 4%. The remaining $1,181,687, or 60%, is unrestricted and may be used

The assets of the County exceeded its liabilities at the close of the fiscal year by $1,956,567

additional information that we have furnished in the County's financial statements, which follow this

contains other supplemental information that will enhance the reader's understanding of the financial

As of the close of the current fiscal year, the County's governmental funds reported combined

At the end of the current fiscal year, unassigned fund balance for the General Fund of $424,672

This discussion and analysis are intended to serve as an introduction to the County's basic financial
statements. The County's basic financial statements consist of three components; 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. The basic
financial statements present two different views of the County through the use of government-wide
statements and fund financial statements. In addition to the basic financial statements, this report

ending fund balances of $1,262,028, a decrease of of ($9,610), or 1%, in comparison with the
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DELTA COUNTY, TEXAS
MANAGEMENT DISCUSSION AND ANALYSIS (continued)
SEPTEMBER 30, 2016

2016 2015
Current and other assets 1,415,264$     1,419,221$     
Capital assets 694,530          833,252          
Total assets 2,109,794       2,252,473       

Current liabilities 153,227          153,558          
Long-term liabilities 231,991          257,768          
Total liabilities 385,218          411,326          

Net position:
Net investment in capital assets 462,539          575,484          
Restricted 80,350            91,170            
Unrestricted 1,181,687       1,174,493       
Total net position 1,724,576$     1,841,147$     

decreased by ($116,571), for the fiscal year ended September 30, 2016.

Net investment in capital assets:

capital assets cannot be used to liquidate these liabilities.

Restricted net position:

enabling legislation. The restricted net position is for state imposed restrictions for court.

Unrestricted net position:

creditors.

Net Position

Governmental
Activities

Unrestricted net position of $1,181,687, or 69%, is available to fund County programs to citizens and obligations to

not available for future spending. Although the County's net investment in capital assets is reported net of the
outstanding related debt, the resources needed to repay that debt must be provided by other sources, since the

Restricted net position of $80,350, or 5%, are subject to external restrictions on how they may be used, or by

As noted earlier, net position may serve over time as one useful indicator of a government's financial condition. The
net position of the County exceeded liabilities by $1,724,576 as of September 30, 2016. The County's net position

A portion of the County's net position, $462,539, or 27%, reflects the County's investment in capital assets
(e.g., land, buildings, machinery and equipment) less any related debt still outstanding that was issued to acquire
those items. The County uses these capital assets to provide services to citizens; consequently, these assets are
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        DELTA COUNTY, TEXAS
        MANAGEMENT DISCUSSION AND ANALYSIS (continued)
        SEPTEMBER 30, 2016

2016 2015
Revenues:
Program Revenues:

Charges for Services 564,466$             496,521$             
Grants and Contributions 400,249               138,278               

General Revenues:
Property Taxes 1,883,826            1,985,170            
Sales Taxes 74,315                 63,379                 
Investment Income -                       11,061                 
Miscellaneous 392,248               241,492               
   Total Revenues 3,315,104            2,935,901            

Expenses:
Program Expenses

General Government 606,047               495,484               
Public Safety 1,210,044            1,420,133            
Judicial 553,574               500,397               
Health and Public Welfare 126,038               86,704                 
Public Works 934,217               962,874               

Interest on Long-Term Debt 1,755                   7,768                   
   Total Expenses 3,431,675            3,473,360            

Increase in Net Position before
Extraordinary item (116,571)              (537,459)              

Extraordinary item -                       -                       
Total Other Financing Sources (Uses) -                       -                       

Increase (decrease) in Net Position (116,571)              (537,459)              

Net position - October 1 1,841,148            2,378,607            
Net position - September 30 1,724,577$          1,841,148$          

Governmental
Activities

Changes in Net Position
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   DELTA COUNTY, TEXAS
   MANAGEMENT DISCUSSION AND ANALYSIS (continued)
   SEPTEMBER 30, 2016

legal requirements.

resources available for spending at the end of the fiscal year.

the prior year.

state for the use of building security, technology, and security in the judicial offices.

This is committed for Road & Bridge Funds.

for the HOME program; and $33,479, or 20% for public safety.

19% of total General Fund expenditures.

grants; and (3) increases in appropriations that become necessary to maintain services.

and forfeitures payments received.  Expenditures were less than budgeted amounts.

Total fund balance of the General Fund was $424,672. This is an decrease of ($200,642), or -47%, when compared

The general fund is the chief operating fund of the County. As a measure of the General Fund's liquidity, it
may be useful to compare the unassigned fund balance to total fund expenditures. This represents

As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with finance-related

Governmental Funds - The focus of the County's governmental funds is to provide information on near-term
inflows, outflows, and balances of usable resources. Such information is useful in assessing the County's
financing requirements. Specifically, unassigned fund balance can be a useful measure of a government's net

The County has restricted fund balance of $80,350, or 6% of total fund balance. This is restricted for use by the

The County has committed fund balance of $591,825. This is a -56% decrease when compared to the prior year.

The County has assigned fund balance of $165,181, or 13% of total nonmajor fund balances. This is assigned for
the following: $99,933, or 60% for general government; $10,989, or 8% for judicial offices; $20,780, or 13%

Revenues were more than budgeted due to additional property taxes being collected and an increase in fines

General Fund Budgetary Highlights: The County did not make any revisions to the budget during the
fiscal year. Generally, budget amendments fall into one of three categories: (1) amendments made to adjust
the estimates that are used to prepare the original budget ordinance once exact information is available;
(2) amendments made to recognize new funding amounts from external sources, such as Federal and State
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  DELTA COUNTY, TEXAS
  MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
  SEPTEMBER 30, 2016

Capital Asset and Debt Administration

assets includes buildings, roads and bridges, land, and machinery and equipment.

2016 2015
Land 24,617$            24,617$                  
Buildings & Improvements 412,994            446,213                  
Infrastructure 94,500              97,875                    
Machinery & Equipment 162,419            264,547                  
Total 694,530$          833,252$                

statements.

or, (100%).  See Note F to the financial statements for more information.

2016 2015
Capital Lease Payable 231,991$          257,768$                

Governmental

Long-term Debt
September 30, 2016

Capital assets - Delta County's investment in capital assets for its governmental activities as of
September 30, 2016, totals $694,530 (net of accumulated depreciation). The investment in capital

Long-term debt - As of September 30, 2015, the County's long-term debt decreased by ($250,000),

More detailed information about the County's capital assets is presented in Note E to the financial

Governmental

Capital Assets
September 30, 2016

(net of accumulated depreciation)
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BASIC FINANCIAL STATEMENTS
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STATEMENT OF NET POSITION

Governmental
Activities

ASSETS
Cash and Cash Equivalents 1,095,064$          
Receivables (net of allowances for uncollectible) 312,438               
Inventory 7,762                   
Capital Assets, not being depreciated:

Land 24,617                 
Capital Assets, net of accumulated depreciation:

Infrastructure 94,500                 
Building & Improvements 412,994               
Machinery & Equipment 162,419               

Total Assets 2,109,794            

LIABILITIES
Accounts Payable 37,529                 
Other Liabilities 83,456                 
Accrued Interest Payable -                       
Accrued Expenses 32,242                 

Noncurrent Liabilities:
Due within one year:

Notes Payable 25,796                 
Due in more than one year:

Note Payable 206,195               
Total Liabilities 385,218               

NET POSITION
Net Investment in Capital Assets 462,539               
Restricted for:

Judicial 80,350                 
Unrestricted 1,181,687            

Total Net Position 1,724,576$          

DELTA COUNTY, TEXAS

SEPTEMBER 30, 2016

The accompanying notes to the basic financial statements are an integral part of this financial statement.
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STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Net (Expense)
Revenue and

Changes in Net
Position

Operating Capital Primary
Charges for Grants and Grants and Governmental

Expenses Services Contributions Contributions Activities Total
Function/Program Activities
Primary Government
  Governmental Activities:

General Government 606,047$     75,086$       98,457$          -$                (432,504)$           
Public Safety 1,210,044    -               37,387            -                  (1,172,657)          
Judicial 553,574       309,506       33,415            -                  (210,653)             
Health and Public Welfare 126,038       -               -                  -                  (126,038)             
Road & Bridge 934,217       179,874       230,990          -                  (523,353)             
Interest 1,755           -               -                  -                  (1,755)                 

Total governmental activities 3,431,675$  564,466$     400,249$        -$                (2,466,960)$        

General revenues:
Property Taxes 1,883,826$          
Sales Taxes 74,315                 
Investment Income -                      
Miscellaneous 392,248               

Total general revenues 2,350,389            
     Change in net position (116,571)             

Net position - beginning 1,841,147            
Net position - ending 1,724,576$          

DELTA COUNTY, TEXAS

Program Revenues

The accompanying notes to the basic financial statements are an integral part of this financial statement.
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DELTA COUNTY, TEXAS
BALANCE SHEET - GOVERNMENTAL FUNDS

General Road & Bridge Nonmajor
Fund Funds Funds Total

ASSETS
Cash and Cash Equivalents 160,923$         653,441$          280,699$          1,095,063$      
Receivables (net of allowance for

uncollectibles) 246,161           45,497              -                    291,658           
Grant Receivables -                   -                    20,780              20,780             
Cash and Cash Equivalents - Restricted -                   -                    -                    -                   
Inventory 7,762               -                    -                    7,762               
Prepaid Expenses -                   -                    -                    -                   
Total Assets 414,846           698,938            301,479            1,415,263        

LIABILITIES
Accounts Payable (35,343)            100,413            7,254                72,324             
Other Liabilities -                   -                    48,668              48,668             
Accrued Expenses 25,517             6,700                26                     32,243             
Total Liabilities (9,826)              107,113            55,948              153,235           

FUND BALANCES
Nonspendable for:

Inventory -                   -                    -                    -                   
Prepaid expenses -                   -                   

Restricted for:
Judicial -                   -                    80,350              80,350             

Committed:
Road and Bridge use -                   591,825            -                    591,825           

Assigned:
General government -                   -                    99,933              99,933             
Judicial -                   -                    10,989              10,989             
HOME grant program -                   -                    20,780              20,780             
Public safety -                   -                    33,479              33,479             

Unasssigned:
General 424,672           -                    -                    424,672           

Total Fund Balances 424,672           591,825            245,531            1,262,028        

Total Liabilities and Fund Balances 414,846$         698,938$          301,479$          1,415,263$      

SEPTEMBER 30, 2016

The accompanying notes to the basic financial statements are an integral part of this financial statement.
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DELTA COUNTY, TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

Total fund balance - governmental fund balance sheet 1,262,028$       

are different because:

3,056,300         
and, therefore, are not reported in the governmental fund financial statements.

(2,361,760)        
financial statements.

-                    
statements, whereas in the governmental fund financial statements, interest
expenditures are reported when due.

(231,992)           
current period and therefore are not reported in the fund financial statements.

Net position of governmental activities - statement of net position 1,724,576$       

SEPTEMBER 30, 2016

Capital assets used in governmental activities are not financial resources

Accumulated depreciation has not been included in the governmental fund

Interest is accrued on outstanding debt in the government-wide financial

Long-term liabilities, including bonds payable are not due and payable in the

Amounts reported for governmental activities in the statement of net position

The accompanying notes to the basic financial statements are an integral part of this financial statement.
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DELTA COUNTY, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Total
General Road & Bridge Nonmajor Governmental

Fund Funds Funds Funds
REVENUES
Property taxes 1,480,918$         410,658$            (7,751)$               1,883,825$         
Sales and use taxes 74,315                -                      -                      74,315                
Fines and Forfeitures 65,699                -                      3,976                  69,675                
Charge for services 4,085                  -                      62,108                66,193                
Permits and Fees 248,723              154,651              -                      403,374              
Grant and Contributions 70,663                230,990              -                      301,653              
Intergovernmental 98,595                -                      -                      98,595                
Investment Income -                      -                      -                      -                      

Miscellaneous 36,697                350,056              30,716                417,469              

   Total Revenues 2,079,695           1,146,355           89,049                3,315,099           

EXPENDITURES
Current:

General Government 515,166              -                      -                      515,166              
Public Safety 1,132,067           -                      10,470                1,142,537           
Judicial 473,556              -                      99,685                573,241              
Health and Public Welfare 126,038              -                      -                      126,038              
Public Works -                      934,217              -                      934,217              

Debt Service:
 Principal Retirement 25,777                -                      -                      25,777                
 Interest 7,733                  -                      -                      7,733                  

Capital Outlays
General Government -                      -                      -                      -                      

Road & Bridge -                      -                      -                      -                      

   Total Expenditures 2,280,337           934,217              110,155              3,324,709           

Excess (deficiency) of revenues
   over (under) expenditures (200,642)             212,138              (21,106)               (9,610)                 

OTHER FINANCING SOURCES (USES)
Sale of Assets -                      -                      -                      -                      
Transfers -                      -                      -                      -                      
Extraordinary Item -                      -                      -                      -                      

Total other financing sources (uses) -                      -                      -                      -                      

Net Change in Fund Balance (200,642)             212,138              (21,106)               (9,610)                 

Fund Balance, October 1 625,314              379,687              266,637              1,271,638           

Fund Balance, September 30 424,672$            591,825$            245,531$            1,262,028$         

The accompanying notes to the basic financial statements are an integral part of this financial statement.
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DELTA COUNTY, TEXAS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTMBER 30, 2016

Net change in fund balances - total governmental funds (9,610)$         

are different because:

-                
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported depreciation expense.

(138,723)       
statement of activities and changes in net position but they do not require
the use of current financial resources. Therefore, depreciation expense is
not reported as expenditures in the governmental funds.

31,762          
are expenditures in the fund financial statements but are shown as
reductions in long-term debt in the government-wide financial statements.

Change in net position of governmental activities - statement of activities (116,571)$     

Amounts reported for governmental activities in the statement of activities

Depreciation expense on capital assets is reported in the government-wide

Governmental funds report capital outlays as expenditures. However, in the

Current year long-term debt principal payments on contractual obligations

The accompanying notes to the basic financial statements are an integral part of this financial statement.
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

more significant policies of the County.

1. Reporting Entity

administration.

to the County is such that exclusion would cause the County's financial statements to be misleading or incomplete.

primary government.

this current fiscal period.

2. Basis of Presentation, Basis of Accounting

a. Basis of Presentation

government-wide statement of activities reflect depreciation expenses on the County's capital assets, including infrastructure.

modified accrual basis of accounting and the current financial resource measurement focus for the governmental funds.

results.

In evaluating how to define the County for financial reporting purposes, management has considered all potential component
units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in
GASB Statement No. 14, "The Financial Reporting Entity ", GASB Statement No. 39, "Determining Whether Certain
Organizations are Component Units " and GASB Statement No. 61, "The Financial Reporting Entity: Omnibus ". In accordance
with these standards, a financial reporting entity consists of the primary government and its component units. Component
units are legally separate entities for which the elected officials of the County are financially accountable, or the relationship

The criteria used to determine whether an organization is a component unit of the County and whether it is a discretely
presented or blended component unit includes: whether the County appoints a voting majority of the component's board and
has the ability to impose its will on the component unit or a financial benefit or burden relationship exists between the County

to be prepared using the accrual basis of accounting and the economic resources measurement focus. Government-wide
financial statements do not provide information by fund on the statement of net position and statement of activities.
Significantly, the County's statement of net position include both noncurrent assets and noncurrent liabilities. In addition, the

financial benefit or burden relationship exists or management (below the level of electric officials) of the primary government

The basic financial statements are prepared in conformity with GAAP which requires the government-wide financial statements

Management's Discussion and Analysis provides an analytical overview of the County's financial activities. In addition, a
budgetary comparison schedule is presented that compares the General Fund and Road and Bridge Funds budgets to actual

and the component unit; whether the component unit is fiscally dependent on the County and a financial benefit or burden
relationship exits; whether the component unit has substantively the same governing body as the primary government and a

In addition to the government-wide financial statements, the County has prepared fund financial statements which use the

has operational responsibility for the activities of the component unit; whether services are provided entirely or almost entirely
to the primary government; and whether the total debt of the component unit is repayable (almost) entire from resources of the

Based on the above criteria, there are not any component units (discretely presented or blended) of the County at the end of

The financial statements of Delta County ("County") have been prepared in conformance with general accepted accounting
principles ("GAAP") as applicable to local governmental units. The Governmental Accounting Standards Board ("GASB") is the
accepted body for establishing governmental accounting and financial reporting standards. The following is a summary of the

The County is a public corporation and a political subdivision of the State of Texas. A Commissioner's Court, composed of four
(4) elected County Commissioners and one elected County Judge, governs the County. The County provides a vast number of
services, including public safety, administration of justice, health and human services, public improvements and general
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2. Basis of Presentation, Basis of Accounting
a. Basis of Presentation (continued)

financially accountable. There are no other entities in which the County is considered to be financially accountable.

eliminated from the government-wide financial statements.

also reported as general revenues rather than as program revenues.

The net cost (by function) is normally covered by general revenue (property and sales taxes).

expenses of either fund category for the governmental combined) for the determination of major funds.

the government, these funds are not incorporated into the government-wide statements.

analyzed and compared to enhance the usefulness of the information.

b. Measurement Focus, Basis of Accounting

measurement made, regardless of the measurement focus applied.

recognized when earned. Expenses are recognized at the time the liability is incurred.

(administration, public safety, judicial, etc.) or program are offset by program revenue. Direct expenses are those that are
clearly identifiable with specific function or program. Program revenues include: a) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or program, b) grants and
contributions that are restricted to meeting the operational requirements of a particular function or program, or c) grants and
contributions that are restricted to meeting the capital requirements of a particular function or program. Taxes and other items

The County's basic financial statements include the accounts of all County operations. In evaluating how to define the
government for financial reporting purposes, management has considered all entities for which the County is considered to be

The basic financial statements include both government-wide (based on the County as a whole) and fund financial statements.
The government-wide financial statements (i.e., the statement of net position and the statement of activities) report information
on all of the non-fiduciary activities of the primary government. As a general rule, the effect of interfund activity has been

The government-wide statement of activities demonstrates the degree to which the direct expenses of a functional category

not properly included among program revenues are reported instead as general revenue. Internally dedicated resources are

Separate fund financial statements are provided for governmental funds. Major individual governmental funds are reported as
separate columns in the fund financial statements. The major governmental funds are the general fund and the road and
bridges funds. GASB Statement No. 34 sets forth minimum criteria (percentage of assets, liabilities, revenues or expenditures/

The County's fiduciary funds are presented in the fund financial statements. Since by definition these assets are being held for
the benefit of a third party (other local governments, individuals, etc.) and cannot be used to address activities or obligations of

position resulting from the activities of the fiscal period. The focus of the fund financial statements is on the major individual
funds of the governmental categories, as well as the fiduciary fund. Each presentation provides valuable information that can be

Measurement focus refers to what is being measured; basis of accounting refers to when revenues and expenditures are
recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the

The government-wide financial statements are reported using the economic resources measurement focus and the accrual
basis of accounting, as do the fiduciary fund statements. The economic resources measurement focus means all assets and
liabilities (whether current or noncurrent) are included on the statement of net position and the operating statements present
increases (revenues) and decreases (expenses) in total net position. Under the accrual basis of accounting, revenues are

The government-wide focus is more on the sustainability of the County as an entity and the change in aggregate financial
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2. Basis of Presentation, Basis of Accounting
b. Measurement Focus, Basis of Accounting (continued)

No. 6.

have been met.

first, then unrestricted resources as they are needed.

determination. The following is a description of the major governmental funds of the County:

property taxes, charges for services, intergovernmental revenues and investment of idle funds.

and all related expenditures related to the County roads.

Additionally, the County reports the following fund type:

results of operations. The following are the County's agency funds:

received with ultimate disposition of receipts to be determined at a future date.

various entities of government.

the susceptible to accrual concept to intergovernmental revenues, the legal and contractual requirements of the numerous
receivable is not measurable. Investment earnings are recorded as earned since they are measurable and available. In applying

individual programs are used as guidance. Intergovernmental grant revenues are recognized when all eligibility requirements

When both restricted and unrestricted resources are available for use, it is the government's policy to use restricted resources

Governmental funds are those through which all of the governmental functions of the County are financed. The acquisition, use

formal trust agreement. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of

County Clerk, District Clerk, Sheriff, Justice of the Peace and Constables Fee funds - used to account for monies

Tax Assessor/Collector - used to account for initial receipt and distribution to proper parties of taxes and fees collected for

the current period. For this purpose, the government considers revenues to be available when they are collected within 60 days
of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under the accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated absences and claims and

The Road & Bridge Funds are used to account for the revenues reserved for the funding of road repairs and improvements

Fiduciary Fund financial statements include fiduciary funds, which are classified as agency funds used to account for

funds. The measurement focus is upon determination of changes in financial position, rather than upon net income

account for all financial resources except those required to be accounted for in another fund. Major revenue sources include

Governmental fund level financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues
are considered to be available when they are collectible within the current period or seen enough thereafter to pay liabilities of

judgments, are recorded only when payment is due and payable shortly after year end as required by GASB Interpretation

Ad valorem and sales tax revenues recorded in the General Fund and ad valorem tax revenues recorded in the Road and
Bridge Funds are recognized under the susceptible to accrual concept. Licenses and permits, charges for services, fines and

The General Fund is the general operating fund of the County and is always classified as a major fund. This fund is used to

forfeitures, contributions, and miscellaneous revenues are recorded as revenues when received in cash, as the resulting

and balances of the County's expendable financial resources and the related liabilities are accounted for through governmental

assets held by the County as an agent for individuals, other governments, and other funds. Agency funds do not involve a
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3. Financial Statement Amounts

a. Cash and Cash Equivalents

The County considers cash on hand and demand deposits as cash and cash equivalents. 

b. Restricted Assets

or are imposed by law through contractual provisions or enabling legislation. 

c. Receivables and Payables

the obscuring of significant components by aggregation.

Trade and property tax receivables are shown net of an allowance for uncollectibles.

d. Inventories

Inventory is valued at historical cost and recorded as expenditures when they are consumed.

e. Capital Assets 

expensed.

Management elected not to retroactively report infrastructure assets within the scope of GASB 34.

Capital assets are being depreciated using the straight-line method over the following estimated useful lives:

Estimated
Asset Class Useful Lives
Buildings & Improvements 10-40 years
Machinery & Equipment 3-10 years
Vehicles 5-7 years
Infrastructure 40 years

f. Compensated absences

absence balances for the current fiscal year.

capital assets as assets with an initial individual cost of more than $5,000 and an estimated useful life in excess of three
years. Such assets are recorded at historical cost or estimated historical if historical cost is not available. Contributed

significantly extend the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are

reported in the applicable governmental activities column in the government-wide financial statements. The County defines

Assets are reported as restricted when limitations on their use change the nature of normal understanding availability of the

is not contingent on a specific event (such as illness). County does not keep sufficient records to record compensated

asset. Such constraints are either externally imposed by creditors, contributors, grantors, or laws of the other governments,

The County believes that sufficient detail of receivable and payable balances is provided in the financial statements to avoid

Capital assets, which include land, buildings and improvements, equipment, and infrastructure, purchased or acquired, are

assets are recorded at fair market value as of the date donated. Additions, improvements, and other capital outlays that

A liability for unused paid time off accruals and compensatory time for all full-time employees is calculated and reported in
the government-wide financial statements. For financial reporting, the following criteria must be met to be considered as
compensated absences: a) leave or compensation is attributable to services already rendered, and b) leave or compensation
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3. Financial Statement Amounts (continued)

g. Long-term Obligations

No. 65.

issuance costs, during the current period.  The face amount of debt issued is reported as other financing sources.

h. Deferred Outflows/Inflows of Resources

The County does not have any deferred outflows of resources for the current fiscal year.

applies to that time. The County does not have any deferred inflows of resources for the current fiscal year.

i. Fund Equity

can be spent.

●

endowment.

●

provisions or enabling legislation.

●

by the end of the fiscal year in which the commitment will be reflected on the financial statements.

●

which indicates that resources are, at a minimum intended to be used.

be immaterial. Bond issuance costs are expensed during the year they are incurred in accordance with GASB Statement

In addition to assets, the fund balance sheet will sometimes report a separate section for deferred outflows of resources.

amortized over the life of the bonds using the straight-line method and netted with the long-term obligations in the liabilities.
The County has compared this method to the effective interest method and found the difference between the two methods to

This separate financial statement element, deferred outflows of resources , represent a consumption of net position that
applies to a future period(s) and so will not be recognized as an outflow of resources (expenses/expenditures) until then.

In addition to liabilities, the fund balance sheet will sometimes report a separate section for deferred inflows of resources.
This separate financial statement element, deferred inflows of resources , represent an acquisition of net position that

Restricted fund balance - includes the portion of net resources on which limitations are imposed by creditors, grantors,

Commissioners or County Treasurer, as authorized to do so by the Commissioners' Court. Assignment of fund balance
is much less formal than commitments and do not require formal action for their imposition or removal. In governmental
funds other than the General Fund, assigned fund balance represents an amount that is not restricted or committed

(i.e., inventory, long-term debt, or prepaid items) or because they must remain intact such as the principal of an

In the government-wide financial statements, long-term debt obligations and other long-term obligations are reported as
liabilities in the applicable governmental activities statement of net position. Bond premiums and discounts are deferred and

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond

In the fund financial statements, governmental funds report fund balance as nonspendable, restricted, committed, assigned,

contributors, or by laws or regulations of other governments (i.e., externally imposed limitations). Amounts can be spent
only for the specific purposes stipulated by external resource providers or as allowed by law through constitutional

Committed fund balance - includes the portion of net resources on which the Commissioners have imposed limitations
on use. Amounts that can be used only for the specific purposes determined by a resolution of the Commissioners'
Court. Commitments may be changed or lifted by a resolution by the Commissioners. The resolution must be approved

Assigned fund balance - includes the portion of net resources for which an intended use has been established by the

or unassigned based primarily on the extent to which the County is bound to honor constraints on how specific amounts

Nonspendable fund balance - includes the portion of net resources that cannot be spent because of their form
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3. Financial Statement Amounts
i. Fund Equity (continued)

●

residual amounts for all other governmental funds are reported in this category.

current fiscal period.

j. Fund Balance Flow Assumption

followed by assigned fund balance.  Unassigned fund balance is applied last.

k. Net Position Flow Assumption

before unrestricted net position is applied.

l. Property Taxes

ultimately imposed for the year on that property, whether or not the taxes are imposed in the year the lien attaches.

be collectible within 60 days following the close of the fiscal year have been recognized as a revenue at the fund level.

rate of the previous year.

resources are considered to be applied. It is the County's policy to consider restricted net position to have been depleted

past due after January 31. Assessed value represents the appraisal value less applicable exemptions authorized by the
County Commissioners The Appraisal Board of Review establishes appraised value at 100% for estimated market value. A
tax lien attaches to the property on January 1 of each year, to secure the payment of all taxes, penalties and interest

Revenues are recognized as the related ad valorem taxes are collected. Additional delinquent property taxes estimated to

In Texas, county-wide central appraisal districts are required under the Property Tax Code to assess all property within the
appraisal district on the basis of 100% of its market value and are prohibited from applying any assessment ratios. The

Sometimes the County will fund outlays for a particular purpose from both restricted (e.g., restricted bonds or grant

assigned and unassigned fund balance in the governmental fund financial statements a flow assumption must be made
about the order in which the resources are considered to be applied. It is the County's policy to consider restricted fund

committed, assigned and unassigned fund balance). In order to calculate the amounts to report as restricted, committed,

Unassigned fund balance - includes the amounts in the General Fund in excess of what can properly be classified in
one of the other four categories of fund balance. It is the residual classification of the General Fund and includes all
amounts not contained in other classifications. Unassigned amounts are technically available for any purpose. Negative

It is the County's goal to achieve and maintain an unassigned fund balance in the General Fund equal to three months of
General Fund expenditures. The County considers a balance of less than three months of General Fund expenditures to be
cause for concern, barring unusual or deliberate circumstances. In the event that the unassigned fund balance is calculated
to be less than the policy stipulates, the Commissioners Court will be informed and take necessary budgetary steps to
bring the fund balance level into compliance with this policy. The County is in compliance with this policy at the end of the

Sometimes the County will fund outlays for a particular purpose from both restricted and unrestricted resources (the total of

net position in the government-wide financial statements, a flow assumption must be made about the order in which the

expense, require annual reviews of appraisal values. The County may challenge appraised values established by the
appraisal district through various appeals, and, if necessary, take legal action. Under this legislation, the County continues
to set tax rates on the County property. However, if the effective tax rate, including tax rates for bonds and other
contractual obligations, adjusted for new improvements, exceed the rate of the previous year by more than 8%, qualified
voters of the County may petition for an election to determine whether to limit the tax rate to no more than 8% above the tax

value of property within the appraisal district must be reviewed every five years; however, the County may, at its own

balance to have been depleted before using any of the components of unrestricted fund balance. Further, when the
components of unrestricted fund balance can be used for the same purpose, committed fund balance is depleted first,

proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted net position and unrestricted

Property taxes are levied prior to September 30 based on taxable values as of January 1 and become due October 1 and
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3. Financial Statement Amounts (continued)

m. Comparative Data/Reclassification

year data have been reclassified in order to be consistent with the current year's presentation.

n. Use of Estimates

The preparation of financial statements in conformity with GAAP requires the use of management's estimates.

o. Program Revenues

Certain revenues such as charges for services are included in program revenues.

p. Program Expenditures

functional activities.

B. COMPIANCE AND ACCOUNTABILITY

1. Finance-Related Legal and Contractual Provisions

legal and contractual provisions, if any,  are reported below, along with actions taken to address such violations:

Violation Action Taken
Road & Bridge Fund 1 Over budget of $19,444 covered by fund balance

2. Deficit Fund Balance or Fund Net Position of Individual Funds

such deficits:
Deficit

Amount
Not applicable

3. Budgets and Budgetary Accounting

Commissioners' Court.  Following is a summary of the budget calendar:

1. The proposed budget is filed with the County Clerk and made available for public inspection.
2.

fiscal year.
3. The approved budget is filed with the County Clerk.

financial statements in order to provide an understanding of budget to actual. Also, certain amounts presented in the prior

Certain indirect costs such as administrative costs are included in the program expenditures reported for individual

The County Judge serves as the budget officer for the Commissioners' Court and submits the annual budget for approval where
the legal level of control is by category. Amendments to the budget and additional appropriations must be approved by the

The Commissioners' Court holds a public hearing on the proposed budget and subsequently makes changes and approves
the budget, including the adoption of a property tax levy which is effective on October 1 preceding the beginning of the

Fund Name
None reported

In accordance with GASB Statement No. 38, "Certain Financial Statement Note Disclosures," violations of finance-related

Following are funds having deficit fund balances or fund net position at year end, if any, along with remarks which address

Comparative total data for the current year to budget have been presented in the required supplementary section of the
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

B. COMPIANCE AND ACCOUNTABILITY

4. Budgets and Budgetary Accounting (continued)

5.

transferring an amount budgeted for one line item to another line item authorizing an emergency expenditures.

C. DEPOSITS AND INVESTMENTS

and investment terms, collateral requirements and safekeeping requirements for collateral.

extent of the depository banks dollar amount of Federal Deposit Insurance Corporation ("FDIC") insurance.

Cash Deposits

statements as follows:

Statement of net position:
General Government

Unrestricted cash and cash equivalents 1,095,064$    
Restricted cash -                    
Total cash and cash equivalents 1,095,064$    

Investments

investment practices of the County were in accordance with local policies.

Investment Accounting Policy

Non-negotiable certificates of deposits are examples of non-participating interest-earning investment contracts.

meet an unusual and unforeseen condition that could not have been included in the original budget through the use of
reasonable diligent thought and attention. The Commissioners' Court may issue an order to amend the budget by

guarantee a higher value. The term "short-term" refers to investments which have a remaining term of two years or less at time
of purchase. The term "non-participating" means that the investments value does not vary with market interest rate changes.

The County's investment policy is in accordance with the laws of the State of Texas. The policies identify authorized investment

savings accounts included in temporary investments) was $1,095,064 and the bank balance was $1,101,000. The County's

management reports an establishment of appropriate policies, the County adhered to the requirements of the Act. Additionally,

The County's general policy is to report money market investments and short-term participating interest-earning investment
contracts at amortized cost and to report nonparticipating interest-earning investment contracts using a cost-based measure.
However, if the fair value of an investment is significantly affected by the impairment of the credit standing of the issuer or by
other factors, it is reported at fair value. All other investments are reported at value unless a legal contract exists which

cash deposits at September 30, 2016 and during the year ended September 30, 2016, were covered by FDIC insurance and

The Public Funds Investment Act ("Act") requires an annual audit of investment practices. Audit procedures in this area
conducted as a part of the audit of the general purpose financial statements disclosed that in the areas of investment practices,

At September 30, 2016, the carrying amount of the County's deposits (cash, certificates of deposit, and interest-bearing

authorize an emergency expenditure as an amendment to the original budget only in case of a grave public necessity to

pledged collateral held by the County's agent bank in the County's name.
Cash and investments as of September 30, 2016 consist of and are classified in the accompanying financial

The County's funds are required to be deposited and invested under the terms of a depository contract. The depository bank
deposits for safekeeping and trust with the County's agent bank approved pledged securities in an amount sufficient to protect
County funds on a day-to-day basis during the period of the contract. The pledge of approved securities is waived only to the

During the course of the budget year, it may be necessary to amend the budget. The Commissioners' Court may, by order,
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

C. DEPOSITS AND INVESTMENTS (continued)

Custodial Credit Risk

the FDIC insurance at all times.

D. RECEIVABLES

allowances for uncollectible accounts, are as follows:

General Fund Road & Bridge Total
Receivables:
    Taxes 221,505$      46,904$         268,409$        
    Fees and Charges 156,565        -                156,565          
Gross Receivables 378,070        46,904           424,974          

Less:  allowance
    for uncollectibles (131,909)       (1,407)            (133,316)        

Net Total Receivables 246,161$      45,497$         291,658$        

E. CAPITAL ASSETS

Capital asset activity for the period ended September 30, 2016 was as follows:

Beginning Ending
Governmental Activities Balances Additions Decreases Balances

Capital assets, not being depreciated:
 Land 24,617$         -$                   -$                  24,617$       

Total capital assets, not being depreciated: 24,617           -                     -                    24,617         

Capital assets, being depreciated:
 Infrastructure 135,000         -                     -                    135,000       
 Buildings and Improvements 1,199,204      -                     -                    1,199,204    
 Machinery & Equipment 1,699,367      -                     -                    1,699,367    

Total capital assets being depreciated: 3,033,571      -                     -                    3,033,571    
Total Fixed Assets 3,058,188      -                     -                    3,058,188    

Less accumulated depreciation for:
 Infrastructure (37,125)          (3,375)            -                    (40,500)        
 Buildings and Improvements (752,991)        (33,219)          -                    (786,210)      
 Machinery & Equipment (1,434,820)     (102,128)        -                    (1,536,948)   

Total accumulated depreciation: (2,224,936)     (138,722)        -                    (2,363,658)   
Total capital assets, being depreciated, net 808,635         (138,722)        -                    669,913       

Governmental activities capital assets, net 833,252$       (138,722)$       -$                  694,530$     

Receivables as of year end for the government's individual major funds and non-major funds, including the applicable

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will

securities in an undivided collateral pool held by a deposit depository regulated under state law (unless so waived by the
governmental unit). The market value of the pledged securities in the collateral pool must equal at least the bank balance less

party. The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty to a transaction, a
government will not be able to recover the value of its investment or collateral securities that are in the possession of another
party. The Public Funds Act and the County's investment policy do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits or investment, other than the following provisions for deposits: the Public Fund
Investment Act requires that a financial institution secure deposits made by state or local governmental units by pledged

not be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

E. CAPITAL ASSETS (continued)

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:
  General Government 59,189$        
  Public Safety 25,000          
  Judicial 17,731          
  Health and Public Welfare 601               
  Public Works 36,201          

Total depreciation expense - governmental activities 138,722$      

F. LONG-TERM OBLIGATIONS

A summary of long-term debt transactions, including the current portion, for the year ended September 30, 2016, is as follows:

Beginning Ending Due Within
Balance Additions Decrease Balance One Year

Governmental Activities
Jail loan 257,768$      -$                  (25,777)$        231,991        25,796$       
Governmental activity

Long-term liabilities 257,768$      -$                  (25,777)$        231,991$      25,796$       

Changes in Governmental Long-term Debt
Amounts Amounts

Interest Outstanding Outstanding
Rate Amounts September 30, September 30, Due Within

Description Payable Issue 2015 Increase Retired 2016 One Year
Jail Note Payable 3.00% 257,768        257,768         -                 (25,777)         231,991       25,796             

Total Long Term Obligations 257,768$      257,768$       -$                   (25,777)$       231,991$     25,796$           

Capital Lease debt service requirements are as follows:
Total

Year Ending December 31: Principal Interest Requirements
2017 25,796$         6,959$            32,755$        
2018 25,777           6,186              31,963          
2019 25,777           5,413              31,190          
2020 25,777           4,639              30,416          
2021 25,788           3,866              29,654          

2022 to 2025 103,076         7,767              110,843        
    Totals 231,991$       34,830$          266,821$      
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DELTA COUNTY, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

G. PENSION PLAN

1. Plan Description

website at www.TCDRS.org.

County.

2. Funding Policy

employer may contribute at an elected contribution rate that is higher. 

Plan provisions for the County were as follows for 2015:

2013 2014
Plan description:
Number of participating employers 641 656
Years required for vesting and retirement at age 60 8 8
Rule of age plus year of service for retirement eligibility 75 75
Service years for retirement of any age 30 30
Partial lump-sum payment option No No
Funding Policy
Contribution rate for employer 6.59% 6.95%
Deposit rate for employees 7.00% 7.00%
Other
Elected rate in effect No No

The County provides retirement, disability, and death benefits for all of its regular fulltime employees through a nontraditional

statutes governing TCDRS ("TCDRS Act"). Members can retire at age 60 and above with eight or more years of service, with

aggregate issues a comprehensive annual financial report ("CAFR") on a calendar year basis. The CAFR is available on their

30 years of service regardless of age, or when the sum of their age and years of service equals 75 or more. Members are
vested after eight years of service but must leave their accumulated contributions in the plan to receive any employer-financed
benefit. Members who withdraw their personal contributions in a lump sum are not entitled to any amounts contributed by the

The employer has elected the annually determined contribution rate "Variable Rate" plan provisions of the TCDRS Act. The plan

The plan provisions are adopted by the Commissioners' Court of the County, within the options available in the Texas state

of TCDRS is responsible for the administration of the statewide agent multiple-employer retirement system. TCDRS in the
defined benefit pension plan in the statewide Texas County and District Retirement System ("TCDRS"). The Board of Trustees

is funded by monthly contributions from both employee members and the employer based on the covered payroll of employee
members. Under the TCDRS Act, the required contribution rate of the employer is actuarially determined annually. The

The plan provisions are adopted by the Commissioners' Court of the County, within the options available in the TCDRS Act.

Plan Year
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NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2016

G. PENSION PLAN (continued)

3. Annual Pension Cost

payroll on a closed basis. The remaining amortization period at December 31, 2013 was 20 years.

Actuarial Information
Valuation Date 12/31/2011 12/31/2012 12/31/2013
Actuarial Cost Method entry age entry age entry age
Amortization Method level percentage level percentage level percentage

of PR, closed of PR, closed of PR, closed

Amortization Period in years 20 20 20
Asset Valuation Method SAF: 10-yr SAF: 10-yr SAF: 5-yr

smoothed value smoothed value smoothed value

ESF: Fund value ESF: Fund value ESF: Fund value

Assumptions:
Investment Return - includes inflation at the stated rate 8.0% 8.0% 8.0%
Projected Salary Increases - includes inflation at the stated rate 5.4% 5.4% 4.9%
Inflation 3.5% 3.5% 3.0%
Cost-of-Living Adjustment 0.0% 0.0% 0.0%

4. Funding Status and Funding Progress

$1,200,904, and the ratio of UAAL to the covered payroll was 19.41%.

Schedule of Funding Progress
Actuarial Valuation Date 12/31/2011 12/31/2012 12/31/2013
Actuarial Value of Assets 1,466,248$     1,594,170$   1,754,377$   
Actuarial Accrued Liability (AAL) 1,689,206       1,856,139     1,987,492    
Unfunded (Overfunded) AAL (UAAL or [OAAL]) 222,958          261,969        233,115       
Funded Ratio 86.80% 85.89% 88.27%
Annual Covered Payroll (actuarial) 1,029,499       1,096,922     1,200,904    
UAAL OR (OAAL) as percentage of covered payroll 21.66% 23.88% 19.41%

Net Pension Obligation (NPO)
Annual Pension Cost:
   Annual required contribution (ARC) 70,325$          71,561$        73,015$       
   Contributions made (70,325)          (71,561)         (73,015)        
NPO at the end of the period -$                   -$                  -$                 

5. Group Term Life Insurance

("OPEB"). Retired employees are insured for $5,000.

As of December 31, 2013, the most recent actuarial valuation date, the plan was 88.27% funded. The actuarial accrued

This optional plan provides group term life insurance coverage to current eligible employees and, if elected by employers, to
retired employees. The coverage provided to retired employees is a postemployment benefit other than pension benefits

liability for benefits was $1,987,492, and the actuarial value of assets was $1,754,377, resulting in an unfunded actuarial
accrued liability ("UAAL") of $233,115. The covered payroll (annual payroll of active employees covered by the plan) was

The County participates in a cost-sharing multiple-employer defined-benefit group-term life insurance plan operated by the

The required contribution was determined as part of the December 31, 2013 actuarial valuation using the entry age actuarial
cost method. The actuarial assumptions at December 31, 2013 included (a) 8% investment rate of return (net of administrative
expenses), and (b) projected salary increases of 4.9%. Both (a) and (b) included an inflation component of 3.0%. The actuarial
value of assets was determined using techniques that spread the effects of short-term volatility in the market value of
investments over a ten-year period. The unfunded actuarial accrued liability is being amortized as a level percentage of

Texas County & District Retirement System ("TCDRS"). This plan is referred to as the Group Term Life Fund ("GTLF").
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FOR THE YEAR ENDED SEPTEMBER 30, 2016

G. PENSION PLAN

5. Group Term Life Insurance (continued)

2034, or by calling 800.823.7782. TCDRS' CAFR is also available at www.tcdrs.org.

fiscal year that equaled the contractually required contribution for each year.

F. RISK MANAGEMENT

no settlements exceeding insurance coverage for each of the past three fiscal years.

G. LITIGATION

September 30, 2016.

H. SUBSEQUENT EVENTS

disclosure.

Management is unaware of significant pending litigation against Delta County, Texas as of the end of the fiscal year

annual financial report ("CAFR") that includes financial statements and required supplementary information for the GTLF. This
report may be obtained by writing to the Texas County & District Retirement System, P O Box 2034, Austin, Texas 78768-

Each participating employer contributes to the GTLF at a contractually required rate. An annual actuarial valuation is performed
and the contractual rate is determined using the unit credit method for providing one-year term life insurance. Delta County's
contributions to the GTLF for the years ended FY2014, FY2013, and, FY2012 were $726, $549, and $527 for each

The County is exposed to various risks of loss related to torts, theft, damage or destruction of assets, errors and omissions,
injuries to employees, and natural disasters. The County had general liability coverage at a cost that is considered to be
economically justifiable. There were no significant reductions in commercial insurance coverage in the past year and there were

The County has evaluated all events or transactions that occurred after September 30, 2016 up through May 17, 2023,
the date the financial statements were available to be issued. Management noted no other subsequent events requiring

The GTLF is a separate trust administered by the TCDRS board of trustees. TCDRS issues a publicly available comprehensive
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DELTA COUNTY, TEXAS
COMBINING BALANCE SHEET - ROAD AND
  BRIDGE FUNDS

Road and Road and Road and Road and
Bridge #1 Bridge #2 Bridge #3 Bridge #4 Total

ASSETS
Cash and Cash Equivalents 158,986$   67,163$     110,686$   316,606$   653,441$   
Receivables (net of allowance for

uncollectibles) 11,374       11,374       11,374       11,374       45,496       
Total Assets 170,360     78,537       122,060     327,980     698,937     

Liabilities
Accounts Payable 19,344       32,027       17,335       31,706       100,412     
Accrued Expenses 1,328         1,917         1,734         1,722         6,701         

Total Liabilities 20,672       33,944       19,069       33,428       107,113     

FUND BALANCES
Committed 149,688     44,593       102,991     294,552     591,824     

Total Fund Balances 149,688     44,593       102,991     294,552     591,824     

Total Liabilities and Fund Balances 170,360$   78,537$     122,060$   327,980$   698,937$   

SEPTEMBER 30, 2016
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DELTA COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
  IN FUND BALANCE - ROAD AND BRIDGE FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Road and Road and Road and Road and
Bridge #1 Bridge #2 Bridge #3 Bridge #4 Total

REVENUES
  Property Taxes 91,326$     91,326$     91,326$     136,680$   410,658$   
  Licenses and Permits 50,001       50,001       50,001       4,648         154,651     
  Investment income -                 -                 -                 -                 -                 
  Grant 37,648       44,255       3,904         145,183     230,990     
  Miscellaneous 150,199     58,903       101,725     39,229       350,056     

Total Revenues 329,174     244,485     246,956     325,740     1,146,355  

EXPENDITURES
Current:

Roads and Bridges 297,017     236,276     199,668     201,256     934,217     
   Capital Outlay -                 -                 -                 -                 -                 

Total Expenditures 297,017     236,276     199,668     201,256     934,217     

Excess (deficiency) of revenues
  over (under) expenditures 32,157       8,209         47,288       124,484     212,138     

Other Revenues and Financing Sources (Uses)
  Extraordinary Item -                 -                 -                 -                 -                 

Total Other Financing Sources (Uses) -                 -                 -                 -                 -                 

Net Change in Fund Balances 32,157       8,209         47,288       124,484     212,138     

Fund Balances, Beginning of year 117,531     36,384       55,703       170,068     379,686     
Fund Balances, End of year 149,688$   44,593$     102,991$   294,552$   591,824$   
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DELTA COUNTY, TEXAS
COMBINING BALANCE SHEET - NONMAJOR
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2016

Indigent
Records Building Record Health Emergency

Mgmt Security Preservation Care Management Constable Sheriff
Assets

Cash and cash equivalents 17,328$         27,964$    26,599$         -$          -$               3,760$        30,646$    
Grant Receivable -                -            -                 -            -                 -              -            
Cash and cash equivalents - restricted -                    -                -                     -            -                 -              -            

Total Assets 17,328           27,964      26,599           -            -                 3,760          30,646      

Liabilities
Accounts payable 1,695             -                598                647           688                -                  -                
Other liabilities -                -            -                 -            -                 -              239           
Accrued expenses 11                  -            -                 15             -                 -              -            

Total Liabilities 1,706             -                598                662           688                -                  239           

Fund Balances
Restricted:

Judicial 15,622           27,964      26,001           -            -                 -              -            
Assigned -                -            -                 (662)          (688)               3,760          30,407      

Total Fund Balances 15,622           27,964      26,001           (662)          (688)               3,760          30,407      

Total Liabilities, Deferred Inflows of Resources
and Fund Balances 17,328$         27,964$    26,599$         -$          -$               3,760$        30,646$    
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DELTA COUNTY, TEXAS
COMBINING BALANCE SHEET - NONMAJOR
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2016

Tax
Assessor/

Technology Court Collector Grants Totals
Assets

Cash and cash equivalents 10,763$      63,044$          100,595$  -$                 280,699$      
Receivables (net of allowance for uncollectibles) -              -                 -            20,780         20,780          
Cash and cash equivalents - restricted -                  -                     -            -               -                    

Total Assets 10,763        63,044            100,595    20,780         301,479        

Liabilities
Accounts payable -                  3,626              -            -               7,254            
Other liabilities -              48,429            -            -               48,668          
Accrued expenses -              -                 -            -               26                 

Total Liabilities -              52,055            -            -               55,948          

Fund Balances
Restricted:
  Judicial 10,763        -                     -            -               80,350          
Assigned -              10,989            100,595    20,780         165,181        

Total Fund Balances 10,763        10,989            100,595    20,780         245,531        

Total Liabilities, Deferred Inflows of Resources
and Fund Balances 10,763$      63,044$          100,595$  20,780$       301,479$      
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DELTA COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Indigent
Records Building Record Health Emergency

Mgmt Security Preservation Care Management Constable Sheriff

REVENUES
  Property taxes -$             -$         -$               -$              -$               -$               -$             
  Charge for services 12,182         -           12,761           -                -                 -                 -               
  Fines and forfeitures -               3,760        -                 -                -                 -                 -               
  Investment income -               -           -                 -                -                 -                 -               
  Grant revenue -               -           -                 -                -                 -                 -               
  Intergovernmental - state and local -               -           -                 -                -                 -                 -               
  Miscellaneous -           665                18,863          

Total Revenues 12,182         3,760        12,761           -                -                 665                18,863          

EXPENDITURES
Current:

General government -               -           -                 -                -                 -                 -               
Public safety -               -           -                 -                -                 750                9,720            
Judicial 20,189         1,359        17,067           -                -                 -                 -               
Health and public welfare -               -           -                 -                -                 -                 -               

Total Expenditures 20,189         1,359        17,067           -                -                 750                9,720            

Net operating income (loss) (8,007)          2,401        (4,306)            -                -                 (85)                 9,143            

Other Financing Sources (Uses)
  Sale of Assets -               -           -                 -                -                 -                 -               
  Transfers -               -           -                 -                -                 -                 -               

Total Other Financing Sources (Uses) -               -           -                 -                -                 -                 -               

Net Change in Fund Balances (8,007)          2,401        (4,306)            -                -                 (85)                 9,143            

Fund Balances, Beginning of year 23,629         25,563      30,307           (662)              (688)               3,845             21,264          
Fund Balances, End of year 15,622$       27,964$    26,001$         (662)$            (688)$             3,760$           30,407$        
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DELTA COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Tax
Assessor/

Technology Court Collector Grants Totals

REVENUES
  Property taxes -$            -$              (7,751)$         -$              (7,751)$       
  Charge for services -              37,165          -                -                62,108        
  Fines and forfeitures 216             -                -                -                3,976          
  Investment income -              -                -                -                -              
  Grant revenue -              -                -                -                -              
  Intergovernmental - state and local -              -                -                -                -              
  Miscellaneous 9,361          1,827            -                -                30,716        

Total Revenues 9,577          38,992          (7,751)           -                89,049        

EXPENDITURES
Current:

General government -              -                -                -                -              
Public safety -              -                -                -                10,470        
Judicial 10,484        50,586          -                -                99,685        
Health and public welfare -              -                -                -                -              

Total Expenditures 10,484        50,586          -                -                110,155      

Net operating income (loss) (907)            (11,594)         (7,751)           -                (21,106)       

Other Financing Sources (Uses)
  Sale of Assets -              
  Transfers -              -                -                -                -              

Total Other Financing Sources (Uses) -              -                -                -                -              

Net Change in Fund Balances (907)            (11,594)         (7,751)           -                (21,106)       

Fund Balances, Beginning of year 11,670        22,583          108,346        20,780          266,637      
Fund Balances, End of year 10,763$      10,989$        100,595$      20,780$        245,531$    
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